


Funds Flow Reconciliation
($MM except per Trust Unit  
and % amounts)

Year ended December 31
2007 2006 2005 2004 2003

Oil and natural gas revenue (1) 462.4 420.8 424.7 240.0 209.8
Royalties (64.8) (66.0) (88.7) (41.7) (38.2)
Operating costs (102.6) (84.0) (64.0) (38.8) (27.7)
Transportation costs (12.7) (11.9) (13.7) (9.8) (8.6)
Operating netback 282.3 258.9 258.3 149.7 135.3
Gas over bitumen revenue and 
royalty adjustments 17.3 18.5 30.6 11.2 –
Lease rentals (3.5) (2.5) (3.0) (2.1) (1.8)
General and administrative (2) (24.7) (16.6) (11.8) (8.3) (4.7)
Interest and other (2) (19.5) (11.7) (8.3) (4.8) (2.4)
Interest on convertible 
debentures (2) (12.8) (8.6) (5.6) (1.3) –
Current taxes – (1.3) – (0.8) –
Funds flow 239.1 236.7 260.2 143.6 126.4
Funds flow per Trust Unit 2.44 2.82 3.47 2.65 2.97
Funds flow as a % of Revenue (%) 52 56 61 60 60

(1) Includes realized gains (losses) on financial instruments. 

(2) Excludes non-cash items.

Distributions
($MM except per Trust Unit  
and % amounts)

Year ended December 31
2007 2006 2005 2004 2003

Distributions 145.8 221.8 205.0 121.3 123.2
Distributions per Trust Unit 1.50 2.64 2.72 2.18 2.884
Payout Ratio (1) (%) 61 94 79 84 97

(1)	Distributions as a % of funds flow.

Land

At December 31, 2007
Acres Gross Net

Developed 2,581,643 1,689,182
Undeveloped 2,489,195 2,000,768
Total 5,070,838 3,689,950
Estimated fair market value of 
undeveloped land ($MM) $151

Reserves – Forecast Prices and Costs
Present value of future pre-tax  

net revenues discounted at ($MM)
Reserves (1) (2) Gas (Bcfe) 0% 5% 10%

Proved
Developed producing 231.3 967.5 806.0 704.1
Developed 
non-producing 16.6 (0.4) 9.4 11.4
Undeveloped 46.9 114.0 79.1 55.1
Gas over bitumen royalty 
adjustment – 88.9 77.5 68.5
Total proved 294.8 1,170.0 972.0 839.1
Probable 
Producing,  
non-producing  
and undeveloped 187.8 655.2 440.3 317.5
Shut-in gas over bitumen 27.3 112.3 68.7 44.4
Total Probable 215.1 767.5 509.0 361.9
Proved & probable 509.9 1,937.5 1,481.0 1,201.0

(1)	Evaluated by McDaniel & Associates as at December 31, 2007 under NI 51-101.

(2)	Company interest (working interest plus royalty interest and before royalty burdens); pre-tax 
using forecast pricing and costs.

Reserves – Forecast Price Assumptions 

Year

West Texas 
Intermediate  

crude oil
Natural gas 

 at AECO Foreign exchange 

($US/Bbl) ($Cdn/GJ) ($US/Cdn) (1) 

2008 90.00 6.45 1.00
2009 86.70 7.00 1.00
2010 83.20 7.00 1.00
2011 79.60 7.00 1.00
2012 78.50 7.10 1.00

(1)	Exchange rates used to generate the benchmark reference prices in this table.

Balance Sheet Information

As at December 31

($MM) 2007 2006 2005 2004 2003
2007  

% change

Current 
assets 84.7 64.8 57.8 30.3 19.0 31
Property, 
plant & 
equipment 1,097.3 699.9 728.2 494.9 242.0 57
Goodwill 29.1 29.1 29.1 29.7 – 0
Other assets 1.6 12.0 5.3 1.8 – –

1,212.7 805.8 820.4 556.7 261.0 50
Current 
liabilities 59.7 289.0 224.8 206.4 72.4 (79)
Long term 
bank debt (1) 342.2 – – – – –
Gas over 
bitumen 
royalty 
adjustment 59.6 45.4 41.8 11.2 0.8 31
Asset 
retirement 
obligations 194.1 109.4 94.3 34.1 21.7 77
Convertible 
debentures 224.1 157.4 64.9 38.4 – 43
Non–
controlling 
interest 2.0 1.9 – – – 5
Future 
income taxes – – – 2.1 – –
Unitholders’ 
equity 330.9 202.7 394.6 264.5 166.1 63

1,212.7 805.8 820.4 556.7 261.0 50

(1)	Bank debt included in current liabilities in previous years.

 



Capitalization

($MM except per Trust Unit 
and % amounts) 2007 2006 2005 2004

2007 % 
change

Bank and other debt 342.2 222.9 168.1 171.7 54
Convertible debentures 236.1 161.1 64.9 38.4 47
Working capital 
deficiency (surplus) (1) (6.5) 22.6 (1.1) 4.4 (129)
Net debt 571.8 406.6 231.9 214.5 41
Trust Units outstanding 
(MM) 109.6 85.2 82.5 65.3 29
Market price at  
end of period ($/Unit) 6.30 12.40 22.17 15.88 50
Market value of  
Trust Units 690.2 1,056.3 1,828.6 1,037.4 35
Total capitalization 1,262.0 1,459.2 2,060.5 1,251.9 (14)
Net debt as a % of total 
capitalization (%) 45.3 27.6 11.3 17.1 64
Funds flow 239.1 236.7 260.2 143.6 1
Net debt to funds flow 
ratio (times) 2.4 1.7 0.9 1.5 41

(1)	Working capital deficiency (surplus) excludes short-term financial instrument assets and 
liabilities  related to the Trust’s risk management activities.

Capital Expenditures

($MM) 2007 2006 2005 2004 2003
2007 % 
Change

Acquisitions (net) 404.2 79.8 276.6 385.0 32.3 407
Exploration & 
development 118.0 138.3 59.9 28.9 8.3 (15)
Corporate assets 1.2 1.3 1.3 11.2 0.8 (8)
Total 523.4 219.4 337.8 425.1 41.4 139

Per Mcf Earnings Statements

Years ended December 31
($/Mcfe except production) 2007 2006 2005 2004 2003

Total annual production (Bcfe) 62.1 56.0 53.3 37.5 31.2
Oil and natural gas revenue (1) 7.44 7.52 7.97 6.40 6.72
Unrealized gain on financial 
instruments (0.57) 0.44 – – –
Gas over bitumen 0.05 0.27 – – –
Royalties (1.04) (1.18) (1.66) (1.11) (1.22)
Net revenue 5.88 7.05 6.31 5.29 5.50
Expenses
Operating 1.65 1.50 1.20 1.03 0.89
Transportation 0.20 0.21 0.26 0.26 0.28
Exploration 0.30 0.29 0.38 0.08 0.10
General & administrative 0.47 0.36 0.26 0.28 0.15
Interest 0.34 0.21 0.15 0.14 0.08
Interest on convertible 
debentures 0.25 0.19 0.13 0.06 –
Gain on sale of property, plant 
and equipment (0.35) – – – –
Writedown of properties – 1.05 – 1.74 0.31
DD&A 3.54 3.56 2.80 2.90 2.01
Net expenses 6.40 7.37 5.18 6.49 3.82
Earnings (loss) before income 
taxes (0.52) (0.32) 1.13 (1.20) 1.68
Future income tax reduction – – (0.03) (0.74) –
Current taxes – 0.02 – – –
Net taxes – 0.02 (0.02) (0.74) –
Net earnings (loss) (0.52) (0.34) 1.15 (0.46) 1.68
Funds flow 3.82 4.23 4.88 3.83 4.05
Cash distributions 2.35 3.96 3.85 3.24 3.94

(1)	 Includes realized gains (losses) on financial instruments.

Major Properties

Production (MMcfe/d)    
Reserves                             

(Bcfe)

2007 2006 2005 2004 2003 P+P (1)

Athabasca
Cherpeta/Calling Lake 8.3 9.2 6.4 – – 10.4
Marten Hills 9.1 10.6 8.8 6.9 – 15.9
Mistahae 3.7 4.5 2.9 – – 5.7
Mitsue 3.7 4.5 3.9 2.1 – 4.3
Panny 6.3 7.6 7.8 2.3 – 10.4
Peter Lake 7.3 9.6 11.0 4.8 – 6.7
Wabasca/Hoole 14.4 16.9 20.6 8.8 – 25.6
Athabasca Other 4.0 4.1 4.0 – – 6.0
Subtotal Athabasca 56.8 67.0 65.4 24.9 – 85.0
East Side
Chard/Kettle/Quigley 5.3 6.4 7.2 7.6 8.4 6.6
Cold Lake 5.2 4.4 5.1 5.8 6.2 6.5
Corner/Leismer 5.4 6.4 6.5 10.8 18.9 22.4
Craigend 4.4 2.4 2.5 1.1 – 6.6
Thornbury 3.6 3.6 4.1 4.1 4.4 8.3
East Side Other 3.1 3.2 3.5 5.2 8.3 6.0
Subtotal East Side 27.0 26.4 28.9 34.6 46.2 56.4
West Side
Ells 2.7 3.7 4.0 6.7 5.0 2.9
Legend/East Legend 11.9 14.0 15.9 19.0 21.0 19.2
Liege 6.3 6.2 6.9 7.1 7.8 15.5
Saleski 5.5 5.8 6.3 4.4 3.8 19.1
Teepee Creek/
Woodenhouse 11.8 12.0 8.1 0.8 1.4 15.8
West Side Other 4.3 4.6 4.0 0.0 0.1 12.0
Subtotal West Side 42.5 46.3 45.2 38.0 39.1 84.5
Birchwavy West
Kiliam 1.2 – – – – 5.1
Bruce 5.4 – – – – 77.1
Warwick 5.8 – – – – 45.0
Subtotal Birchwavy West (3) 12.4 – – – – 127.2
Birchwavy East
Viking Kinsella 3.9 – – – – 24.2
Mannville 5.0 – – – – 44.3
Duvernay 9.8 – – – – 70.0
Subtotal Birchwavy East (3) 18.7 – – – – 138.5
Severo 6.3 2.0 – – –    8.8
East Central (2) (3) 2.7 6.8 – – – 4.7
Southern other 3.8 4.9 6.5 5.0 0.3 4.8

Total 170.2 153.4 146.0 102.5 85.6 509.9

(1)	Proved & probable working and royalty interest reserves per McDaniel Report as at  
December 31, 2007 as evaluated in accordance with NI 51–101.

(2) In 2006, the East Central core area included certain assets that were reallocated to the 
Birchwavy West and East core areas to more closely align with the Trust’s expanded operations 
in the region. 

(3) Amounts include contribution to annual average from these areas.  Production from the date  
of the Birchwavy Acquisition from June 26, 2007 was 21.5 MMcfe/d, 32.2 MMcfe/d, and  
3.1 MMcfe/d for Birchwavy West, Birchwavy East and East Central, respectively.

Historical Summary
2007 2006 2005 2004 2003

Production (MMcfe/d) 170.2 153.4 146.0 102.5 85.6
Realized price ($/Mcfe) 7.44 7.52 7.97 6.40 6.72
Operating netback ($/Mcfe) 4.55 4.63 4.85 4.00 4.33
Funds flow per Trust Unit 2.44 2.82 3.47 2.65 2.97
Reserves (Bcfe)
Proved 294.8 177.1 198.4 183.5 124.9
Probable (1) 215.1 84.4 87.6 52.6 25.7
Proved & probable (1) (2) 509.9 261.5 286.0 236.1 150.6
Proved & probable per Trust 
Unit (Mcfe/Unit) 4.65 3.04 3.43 3.58 3.33

(1)	All reserves per McDaniel Reports, using forecast prices and costs.

(2)	Prior year reserves have been amended to include PET’s royalty interest reserves.



2008 Outlook
Average AECO Monthly Index Gas Price 

April to December 2008 ($/GJ) (4)

Funds Flow Sensitivity Analysis $7.00 $8.00 $9.00 $10.00

Oil and natural gas production (MMcfe/d) 187.8 187.8 187.8 187.8
Realized gas price (1) ($/Mcfe) 7.36 7.79 8.23 8.66
Funds flow (2) ($million/month) 18.6 20.0 22.3 24.2
Per Trust Unit ($/Unit/month) 0.167 0.180 0.201 0.218
Payout ratio (2) (%) 60 56 48 46
Ending net debt ($million) 568 551 523 501
Ending net debt to funds flow ratio (3) 
(times)

2.5 2.3 2.0 1.7

(1)	PET’s weighted average forward price on an average of 102,000 GJ/d for the period from April 1 
to December 31, 2008 is $7.48 per GJ.

(2)	These are non-GAAP measures; see “Significant accounting policies and non-GAAP measures” 
in management’s discussion and analysis.

(3)	Calculated as ending net debt (including convertible debentures) divided by estimated 
annualized funds flow.

(4)	At May 5, 2008 the current actual and forward market for natural gas for April through 
December 2008 is $9.37 per GJ at AECO.

Below is a table that shows sensitivities of PET’s 2008 funds flow to 
operational changes and changes in the business environment:

Impact on funds flow per Unit
($ per Trust Unit) Change Annual Monthly

Business environment
Gas price (PET average per Mcfe) $  0.25 0.06 0.005
Interest rate on bank debt 1% 0.03 0.002
Operational
Gas production volume 5 MMcfe/d 0.11 0.009
Operating costs $  0.10/Mcfe 0.06 0.005
Cash G&A expenses $  0.10/Mcfe 0.06 0.005

These sensitivities assume operating costs of $1.70 per Mcfe, cash G&A 
expenses of $0.36 per Mcfe, and an interest rate on debt of 5.75 percent. 
Cash G&A expenses are equal to G&A expenses before Trust Unit-based 
compensation.
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Trust Unit Data

At December 31 2007 2006 2005 2004 2003
Trust Units 
outstanding 109,557,418 85,186,011 82,481,844 65,326,971 44,638,376
Incentive Rights 
outstanding (1) 6,690,875 3,644,675 1,648,125 1,612,750 1,145,500
Diluted Units 116,248,293 88,830,686 84,129,969 66,939,721 44,783,876
Public float
Trust Units (2) 87,735,178 63,513,818 61,367,573 45,219,186 24,804,413
Management & 
insiders (%) 19.8 25.4 25.6 30.8 44.4
Trading volume 103,752,460 75,150,501 71,069,458 67,293,700 46,420,185
Trading volume 
as a % of public 
float (%) 118 118 116 149 187
Trading value 
($MM) 947.2 1,340.5 1,361.9 878.9 525.1
Trading range

High 	 $� 13.18 	 $�  22.59 	 $�  24.09 	 $� 16.88 14.45
Low 	 $� 5.70 	 $�  11.58 	 $�  15.72 	 $� 10.88 8.25
Close 	 $� 6.30 	 $�  12.40 	 $�  22.17 	 $� 15.88 11.68

Weighted 
average trading 
price 	 $� 9.13 	 $�  17.84 	 $�  19.16 	 $� 13.06 	 $� 11.31
Market 
capitalization at 
December 31 
($MM) 690.2 1,056.3 1,828.6 1,037.4 521.4

(1)	Weighted average exercise price of Incentive Rights as at December 31, 2007 was $11.02  
(2006 - $14.30).

(2)	Public float is all Trust Units other than those owned/controlled by officers and directors.


